PARK MAY BERHAD

(13294–A)

Incorporated in Malaysia


QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FIFTH QUARTER ENDED 30 SEPTEMBER 2002. 

THE FIGURES HAVE NOT BEEN AUDITED.

I. CONDENSED CONSOLIDATED INCOME STATEMENT





INDIVIDUAL QUARTER

CUMULATIVE QUARTERS





Current year quarter

Preceding year corresponding quarter


Current year to date

(15 Months)

Preceding year corresponding period

(12 Months)





30/09/2002

*NO COMPARISON

30/09/2002



30/06/2001







RM’000



RM’000

RM’000

1.
(a)
Revenue

29,417



150,669

126,422


(b)
Operating Expenses

(31,988)



(158,495)

(133,881)


(c)
Other Operating Income

467



1,868

1,427


(d)
Loss from Operations

(2,104)



(5,958)

(6,032)


(e)
Finance costs

(1,608)



(11,286)

(11,395)


(f)
Share of profits of associated companies

71



296

100


(g)
Loss Before Income Tax

(3,641)



(16,948)

(17,327)


(h)
 Income Tax

(55)



46

1,357


(i)
Loss After Income Tax

(3,696)



(16,902)

(15,970)


(j)
Minority interests



(62)



167

146


(k)
Net Loss  for the period/ year

(3,758)



(16,735)

(15,824)













2.

Basic Loss per share based on (k) above and weighted average number of ordinary shares of 73,005,822 for current quarter ; 70,487,378 for current year to date [2001: 46,654,485]

(5.15) sen



(23.74) sen

(33.92) sen

The Condensed Consolidated Income Statement should be read in conjunction with the Annual Financial Report for the year ended 30 June 2001.

Remarks:

*There are no comparative figures for the preceding year corresponding quarter as the Group changed its financial year end from 30 June to 31 December in 2002 as disclosed in Note 21 to the financial statements.

II.
CONDENSED CONSOLIDATED BALANCE SHEET 




Unaudited 

As at 

Audited 

As at




 end of current quarter

30/09/2002

Preceding financial year end

30/06/2001




RM’000

RM’000



1.
Property, plant and equipment

103,334

125,823

2.
Investment in associated companies

2,321

2,025

3.
Long term investments

124

124

4.
Goodwill on consolidation

9,275

10,145




115,054

138,117

5.
Current Assets







Inventories

2,650

3,244



Trade receivables

6,083

3,652



Other debtors and prepayments

9,568

5,069



Deposits with licensed banks

510

4,106



Cash 

7,719

2,763




26,530

18,834








6.
Current Liabilities







Trade payables

10,958

8,904



Other payables

11,575

6,917



Short term borrowings

-

813



Hire purchase creditors

585

53



Taxation payable

361

181




23,479

16,868

7.
Net Current Assets

3,051

1,966




118,105

140,083








8.
Shareholders’ funds






Share capital

73,006

66,145


Reserves






Share premium

6,699

524


Accumulated losses

(82,006)

(65,271)


Total reserves

(75,307)

(64,747)


Irredeemable convertible unsecured loan stocks (ICULS)

3,781

16,816




1,480

18,214

9.
Minority interests

3,185

3,350

10.
Long term borrowings

110,521

115,197

11.
Retirement Benefits

1,918

2,186

12.
Deferred taxation

1,001

1,136




118,105

140,083

14.
Net tangible (liabilities)/ assets per share (RM)

(0.11)

0.12 

The Condensed Consolidated Balance Sheet should be read in conjunction with the Annual Financial Report for the year ended 30 June 2001.

III. CONDENSED CONSOLIDATED CASH FLOW STATEMENT




Unaudited 

 




Current year to date

(15 Months)




30/09/2002




RM’000


Net Profit before tax

(16,948)







Adjustments for non-cash flow:-





Depreciation

26,010



Other Non-Cash Items

254



Non operating items (which are investing/ financing)

10,287













Operating profit before changes in working capital

19,603







Changes in working capital





Net Change in current assets

(4,482)



Net Change in current liabilities

6,712







Net cash flow from Operating Activities

21,833







Investing Activities





Purchase of fixed assets

(4,663)



Disposal of fixed assets

1,142




(3,521)







Financing Activities





Interest expense

(10,554)



Proceeds from CP/MTN

110,000



Repayment of RCB

(115,489)




(16,043)







Net Change in Cash and Cash Equivalents

2,269







Cash and Cash equivalents at the beginning of period

5,960







Cash and Cash equivalents at end of period

8,229

The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Financial Report for the year ended 30 June 2001.  

There are no comparative figures as this is the first time the Condensed Consolidated Cash Flow Statement for the period is presented.

IV.
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY


Share Capital

Share Premium

Loan Stocks

Accumulated Losses

Total


RM’000

RM’000

RM’000

RM’000

RM’000












15 months to 30.09.2002 (unaudited)





















Balance at beginning of period
66,145

524

16,816

(65,271)

18,214












Net loss for the period
-

-

-

(16,735)

(16,735)

Issue of shares arising from:-










Conversion of ICULS
6,861

6,174

(13,035)

-

-












Balance at end of period
73,006

6,699

3,781

(82,006)

1,480

The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 30 June 2001.   

There are no comparative figures as this is the first time the Condensed Consolidated Statement of Changes in Equity for the period is presented.

IV. NOTES TO THE CONDENSED FINANCIAL STATEMENTS

1.
Accounting policies and methods of computation

The unaudited condensed consolidated financial statements have been prepared by applying accounting policies and methods of computation consistent with those used in the preparation of the most recent audited financial statements of the Group and are in accordance with MASB 26, Interim Financial Reporting.

2.
Taxation

Income tax consists of:


Individual Quarter

Cumulative Quarters


Current year quarter

Preceding year corresponding  quarter

 

Current year to date

(15 Months)

Preceding year corresponding period

(12 Months)


30/09/2002

NO COMPARISON

30/09/2002

30/06/2001

Malaysian taxation
RM’000



RM’000

RM’000

-      current taxation
26



125

199

-      under/ (over) provision in respect     of prior years
29



(171)

(117)

-      deferred taxation
-



-

(1,439)


55



(46)

(1,357)

Despite incurring a loss, the Group incurred tax expense as losses incurred by certain subsidiaries were not available for set-off against profits made by other subsidiaries.

3.
Earnings per share (“EPS”)


Individual Quarter

Cumulative Quarters


Current year quarter

Preceding year corresponding quarter

Current year to date

Preceding year corresponding period






(15 Months)

(12 Months)


30/09/2002

NO COMPARISON

30/09/2002

30/06/2001










Net loss for the period (RM'000)
(3,758)



(16,735)

(15,824)

Weighted average number of ordinary shares
73,005,822



70,487,378

46,654,485

EPS (sen)
(5.15)

 

(23.74)

(33.92)

Diluted earnings per share is not disclosed because the effect is anti-dilutive.
4.
Sale of unquoted investments and / or properties

(a) 
On 25 June, 2002 Leng Huat Omnibus Company Sdn Bhd, a subsidiary of the Company, entered into a sale and purchase agreement for the disposal of a three-storey shop lot erected on a leasehold land located at HS(D) 9528, Lot No 22408, Mukim of Kuala Kuantan, District of Kuantan, Pahang Darul Makmur for a cash consideration of RM500,000. The proposed disposal is subject to the approval of the relevant authority for the sale and transfer of the property in favour of the purchaser. The profit arising from the sale has yet to be reflected in the current year to date financial statements pending completion of the sale.

(b) On 12 July, 2002 Kenderaan Bas Jelebu Sdn Bhd, a subsidiary of the Company, entered into a sale and purchase agreement for the disposal of a vacant agricultural land located at Lot No 304, Mukim of Ampangan, District of Seremban, Negeri Sembilan Darul Khusus for a cash consideration of RM230,000.  The profit of RM105,000 has been recognized in the current  quarter.

(c) On 30 July, 2002 Sam Lian Enterprise Sdn Bhd, a subsidiary of the Company, entered into a sale and purchase agreement for the disposal of a commercial building erected on a freehold land held under CT Nos 24699 and 24700, Lot Nos 2725 and 2726, Mukim of Parit Buntar, District of Krian, Perak Darul Ridzuan for a cash consideration of RM412,000.  The profit of RM201,000 has been recognized in the current quarter.

Proceeds from the disposals shall be utilized to reduce the Group’s aggregate indebtedness.


5.
Purchase or disposal of quoted securities
(a) There were no acquisitions or disposals of quoted securities for the current quarter and financial period ended 30 September 2002.

(b) There were no investments in quoted securities as at 30 September 2002.

6.
Changes in the composition of the Group

For the current financial period, there were no changes in the composition of the Group including business combinations, acquisitions or disposals of subsidiaries and long-term investments, restructurings or discontinuing operations.

7.
Corporate Proposal


There were no corporate proposals announced but not completed as at the date of this announcement.

8.
Issuance, cancellation, repurchases, resale and repayments of debts and equity securities

The Group and the Company did not undertake any other issuance and/or repayment of debt and equity securities, share buy backs, share cancellation, shares held as treasury shares and resale of treasury shares during the current financial period ended 30 September 2002 except as disclosed below:-

a) 
On 23 November 2001, the Company redeemed and cancelled RM8,471,600.88 nominal value of its redeemable convertible bonds.

b) 
During the period under review, the Company issued and allotted 6,860,509 new ordinary shares in the Company of RM1.00 each arising from the conversion of RM13,034,969 nominal value of irredeemable convertible unsecured loan stock (“ICULS”). Details are as follows:-

Date of allotment of shares
Nominal value of ICULS converted (RM)
No. of new ordinary shares of RM1.00 each issued and allotted

12 December 2001
10,700,174
5,631,670

2 January 2002
2,334,795
1,228,839

Total
13,034,969
6,860,509

c) 
On 31 January 2002 the Company redeemed the redeemable convertible bonds issued pursuant to its debt restructuring scheme in its entirety at the accreted value of RM112,368,618.63. The redemption was made through a combination of proceeds raised from the issuance of RM110,000,000 commercial papers/ medium term notes and internally generated funds.


9.
Borrowings and debt securities

The details of Group borrowings and debt securities as at 30 September 2002 are as follows :


Long term borrowings
Short term borrowings


Secured
Unsecured
Total
Secured
Unsecured
Total


RM’000
RM’000
RM’000
RM’000
RM’000
RM’000

Debt securities

Domestic 

-  Commercial Papers/ Medium Term Notes

Other borrowings

Domestic Banks
110,000

521
-

-
110,000

521
-

-


-

-


-

-



Total
110,521
-
110,521
-
-
-

10.
Changes in contingent liabilities

There were no changes in the contingent liabilities of the Group since the preceding financial year ended 30 June 2001.

11.
Off balance sheet financial instruments 


There were no financial instruments with off-balance sheet risks as at the date of this announcement.

12.
Material litigation


The Company and its subsidiaries do not have any outstanding material litigation as at the date of this announcement except as disclosed below :

Claim instituted against a subsidiary company in respect of breach of tenancy agreement.


Update since the last annual balance sheet date:

On 18th February 2002, the Shah Alam High Court struck off the plaintiff’s appeal with cost due to the absence of the plaintiff’s solicitor in Court.  On 18 November 2002, the plaintiff’s application to reinstate the suit was again struck off for the same reason.
13.
Segment information for the current financial period


No segment analysis is prepared as the Group is principally engaged in the public bus transport business.  

14.
Comparison of performance to preceding quarter

The loss before income tax recorded in the current quarter has increased by RM0.4 million compared to the immediate preceding quarter primarily due to decline in turnover.

15.
Review of performance for current quarter and financial year to date

The Group has changed its financial year-end from 30 June to 31 December effective in the current financial year.  The Group’s financial statements for the financial year ending 2002 will be for a period of 18 months, commencing 1 July 2001.

Accordingly, there are no comparative figures for the preceding year corresponding quarter.  

The Group’s 15 months year-to-date loss before income tax amounted to RM16.9 million vis-à-vis RM17.3 million, which was the loss for 12 months ended June 2001. The current year’s monthly average loss of RM1.1 million is significantly lower than the preceding year’s of RM1.4 million due to lower finance charges following the refinancing of the redeemable convertible bonds with commercial papers/ medium term notes, which are at a lower interest rate.

16. Material events subsequent to the end of the interim period  

In the opinion of the Directors, there are no items, transactions or events of a material and unusual nature, which have arisen from 30 September 2002 to the date of this announcement, and which would substantially affect the financial results of the Group for the 15 months ended 30 September 2002.

17.
Seasonality or cyclical impact on the interim operations


The Group’s operations are not materially subject to any seasonal or cyclical factors.

18.
Prospects for the Current Year

In line with efforts to improve its shareholders’ funds, the Group continues to undertake measures to enhance its revenue generating capacity and reduce its costs.   Amongst such measures are the divestment of non-core assets, expansion of its executive coach service and outsourcing of the maintenance of its fleet.  Notwithstanding this, the ridership for the stage bus operation has been substantially affected by the repatriation of foreign workers.
19.
Profit forecast

No commentary is given on any variance between actual profits from forecast profit, as it does not apply to the Group.

20.
Dividend

The Directors do not recommend the payment of an interim dividend for the current period ended 30 September 2002  (2001: Nil).



21.
Change of financial year-end

Suruhanjaya Syarikat Malaysia (“SSM”) had approved the Company’s application to change its financial year-end from 30 June to 31 December. The change is effected in the current year.

To accommodate this change, SSM has also approved the Company’s application for:-

(i) 
the tabling of audited financial statements for 18 months commencing 1 July 2001 to 31 December 2002; and

(ii)
an extension of time until 30 June 2003 to convene the annual general meeting for the year 2002.
By Order of the Board









ZALILA BINTI MOHD TOON (LS 006641)

Kuala Lumpur






RAHANAWATI BINTI ALI DAWAM (BC/R/504)

27 November 2002






Joint Company Secretaries
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